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UNDERSTANDING CREDIT RISK

Spread

Benchmark

Spread Risk Credit Migration riskMarket Liquidity Risk

Liquidity Premium

Market Risk Premium

Impact on market value due to 
creditworthiness of borrower

Impact on market value due to 
bid/ask spreads

Interest Rate / Duration Risk

Source:  Lazard 
Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.
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MULTIPLE FACTORS INFLUENCE THE PRICE OF A CORPORATE BOND

Source: Investopedia, Moody’s S&P and Fitch
Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

Image by Julie Bang © Investopedia 2019
Source: https://www.investopedia.com/investing/corporate-bonds-introduction-to-credit-risk/

Yield Curves

https://www.investopedia.com/investing/corporate-bonds-introduction-to-credit-risk/
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A zero-volatility spread (Z-spread) measures the spread realized by the investor over the 
entire Treasury spot-rate curve, assuming the bond would be held until maturity. 
This method can be a time-consuming process, as it requires a lot of calculations based on 
trial and error. You would basically start by trying one spread figure and run the calculations 
to see if the present value of the cash flows equals the bond’s price. If not, you have to start 
over and keep trying until the two values are equal.

An option-adjusted spread (OAS) converts the difference between the fair price and market 
price, expressed as a dollar value, and converts that value into a yield measure. Interest rate 
volatility plays an essential part in the OAS formula. The option embedded in the security 
can impact the cash flows, which is something that must be considered when calculating 
the value of the security.

Finally, we define the bond implied CDS spread as the spread that equates the bond market 
price with the bond fair theoretical price.

TYPES OF YIELD SPREADS

Source:  Investopedia (https://www.investopedia.com/terms/y/yieldspread.asp)
Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

https://www.investopedia.com/terms/y/yieldspread.asp


II
Benefits of Investing In Long 
Short Credit
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WHAT IS A CREDIT HEDGE FUND?

Seek to profit by reducing one type of risk, while betting on mispriced 
securities whose prices are likely to change in the future

Potential Strategy Types

• Long/Short Credit
• Relative Value or Capital Structure Arbitrage

• Structured Credit
• Distressed

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.
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LIQUID VS. NON-LIQUID STRATEGIES

Credit hedge funds share some traits with direct lenders, mezzanine funds, 
and distressed private equity firms, but they also differ in important ways:

Source: Brian DeChesare, Mergers & Inquisitions (https://mergersandinquisitions.com/credit-hedge-funds/)
Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

2. Flexibility

Most direct lenders and mezzanine 
funds operate in a “loan to own” 
mentality, where the goal is to hold 
an issuance until maturity or 
change of control. By contrast, 
credit hedge funds can do almost 
anything, from long-term holding to 
long/short trades to complex 
trades involving derivatives.

3. Security Types

Other credit firms tend to focus on 
specific types of fixed income, such 
as mezzanine. Even distressed PE 
firms focus on the “fulcrum 
security” (the one most likely to be 
converted into equity in a 
bankruptcy process). But credit 
hedge funds could trade almost any 
type of credit.

1. Primary vs. Secondary 
Issuances

Direct lenders and mezzanine 
firms fund companies directly, i.e., 
they purchase their debt when the 
company issues it at the issuance 
price. But credit hedge funds 
usually purchase bonds in the 
secondary market after the prices 
have changed significantly, and 
they bet on changes in these 
prices.

https://mergersandinquisitions.com/credit-hedge-funds/
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FOUR KEY ROLES FIXED INCOME HAS PLAYED IN PORTFOLIOS OVER 
TIME

IncomeCapital Preservation

Inflation ProtectionDiversification

Designed to absorb shocks during 
volatile market environments

Designed to provide cash flow and 
maintain purchasing power over time

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.



LAZARD ASSET MANAGEMENT    |     10LAZARD ASSET MANAGEMENT    |     10

THE CASE FOR LONG/SHORT CREDIT

It is our observation that there are two main reasons investors are increasing 
allocations over the last two years

1. Extraordinary surge of issuance
2. Extreme Volatility

We believe both factors create significant opportunities 

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.
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GROWING OPPORTUNITY SET
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US Corporate Bond Issuance Remains Strong

Annual Issuance in $bn - *as of Sept 30 2022
Source: Refinitiv

- Currently companies with the highest 
credit ratings in the world are 
engaged in a now-or-never U.S. dollar 
bond issuance spree to get ahead of 
a continued spike in borrowing costs 
and as liquidity in the market is 
expected to dwindle in the next few 
months.

- Issuance of this scale creates 
potential opportunities for investors 
simply because there are a lot more 
bonds out there.

Source:  Quantify, Whitepaper - The growth of relative value credit strategies
Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.
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POTENTIAL EFFECTS OF AN INEFFICIENT MARKETPLACE

Market Dislocation

- Inefficient trading: Only a small portion of credit products are traded online

- Risk taking capacity at banks greatly reduced since financial crisis (hedge 
funds not subject to the same regulatory constraints but…)

- Less hedge funds than a decade ago

- Growth of corporate bond ETFs



LAZARD ASSET MANAGEMENT    |     13LAZARD ASSET MANAGEMENT    |     13

A GROWING SHARE OF THE HEDGE FUND UNIVERSE PIE

As of Q3 2016
Source: HFR, Strategic Consulting analysis
https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html
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STRONG RELATIVE RETURNS VS OTHER HEDGE FUND STRATEGIES

As of Q3 2019
Source: HFR, Barclays Strategic Consulting Analysis
1 Calculated against the 3M LIBOR
https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html
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STRONG RELATIVE RETURNS VS OTHER HEDGE FUND STRATEGIES

As of Q3 2019
Source: HFR, Barclays Strategic Consulting Analysis
1 Calculated against the 3M LIBOR
https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html

Information and opinions are from sources Lazard believes to be reliable.  They are current as of the date hereof and subject to change.

https://www.cib.barclays/our-insights/credit-hedge-fund-landscape.html


III
Why Lazard Coherence
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The portfolio management team’s investment process is presented here in sequential steps for illustrative purposes only. In practice, the process is not sequential and will, as needed, weigh certain criteria 
over others. No investment strategy or risk management technique can guarantee return or eliminate risk in any market condition.

OUR EDGE

We view the fixed income world as an extension of the equity markets which
we believe fundamentally distinguishes us from our competitors

Investment
Platform

Seasoned Investment 

Team 

▪ Extensive experience in multiple 

credit and interest rate cycles

▪ Average of 28 years’ experience

World Class Institutional 
Infrastructure
▪ Deep fundamental research 

capabilities 

▪ Superior corporate and market 

access

Differentiated, 

Consistent, Repeatable 

Process

▪ Proprietary multifactor model 

using equity and credit metrics

▪ Model output helps focus 

fundamental and technical 

analysis

Dynamic Risk Management 

Framework 

▪ Let gains run and cut losses quickly

▪ Asymmetric return profile – potential 

for significant upside capture while 

seeking to limit drawdowns 
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Source: Lazard. All information as of September 30, 2022. 
1 Annualized monthly volatility since inception. * Excludes US Treasury interest rate hedges
The portfolio characteristics and parameters identified on this slide are subject to change at any time in the portfolio management team’s discretion and should not be construed as fixed limitations. Target 
returns are provided for illustrative purposes only. There can be no assurances that target returns will be achieved. Such target returns are not intended to serve as, and must not be relied upon by any 
prospective investor as, a guaranty, an assurance, a prediction of a definitive statement of fact or a probability. Actual events and circumstances are difficult or impossible to determine and may differ from 
assumptions.

LAZARD COHERENCE LONG SHORT CREDIT FUND AT A GLANCE
Market Value by Maturity (Excluding Treasury Hedges) Concentration by Rating – Gross (Excluding T’s) / Absolute Weighted 

Portfolio Average = BBB

Corporate Industry Distribution - Gross

Return Target High-single to low-double-digit returns

Volatility Target(1) Approximately one-third of the equity market

Geographic Focus US and Europe

Asset Class Focus
Investment Grade (“IG”), Crossover, High Yield 
(“HY”) (no Distressed/Loans/Structured Credit)

# of Credit Issuers Typically ~80 credit issuers

Net Credit Exposure* ~3x net asset value

Average Credit Rating Typically fluctuates between BBB- to BB+

FX Exposure No material FX exposure

Interest Rate Exposure No material interest rate exposure

Net Credit Turnover* ~1.75x per month
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Fund Series A Fund Series B  Bloomberg Credit  Bloomberg HY  HFRXFIC

Growth of $100
PERFORMANCE SINCE INCEPTION

Source: Lazard, Bloomberg
Inception for the Lazard Coherence Long/Short Credit Fund is August 1, 2012. Series A net performance returns are presented net of any fees (including a 1% per annum management fee and a 10%
incentive allocation) and operating expenses. Series B net performance returns are presented net of any fees (including a 1.5% per annum management fee and a 15% incentive allocation) and operating
expenses. Returns for 2022 are unaudited estimates. Returns presume investment for the entire period and reinvestment of all dividends and other distributions. An individual investor’s returns may vary
from those stated herein based on, among other things, the management fee, the incentive fee/allocation (if any) and timing of capital transactions. Performance data prior to October 30, 2020 represents
performance of the Fund managed by all of the decision-makers of the portfolio management team at a prior firm. The team employs a substantially similar investment strategy to manage the fund as it did
at its prior firm. Past performance is not a reliable indicator of future results. The indices referenced on this page are included merely to show general trends in the market during the period indicated and
are not intended to imply that investments made by the fund were comparable to any index either in composition or element of risk. The fund’s investment program is not restricted to securities comprising
these indices. The fund may use various investment techniques, such as short selling, not reflected in an index. The indices mentioned above are unmanaged and have no fees. One cannot invest directly in
an index. As of September 30, 2022
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Drawdowns vs. Growth of $100 
PERFORMANCE SINCE INCEPTION

Source: Lazard, Bloomberg
Series B net performance returns are presented net of any fees (including a 1.5% per annum management fee and a 15% incentive allocation) and operating expenses. Returns for 2022 are unaudited
estimates. Returns presume investment for the entire period and reinvestment of all dividends and other distributions. An individual investor’s returns may vary from those stated herein based on, among
other things, the management fee, the incentive fee/allocation (if any) and timing of capital transactions. Performance data prior to October 30, 2020 represents performance of the Fund managed by all of
the decision-makers of the portfolio management team at a prior firm. The team employs a substantially similar investment strategy to manage the Fund as it did at its prior firm. Past performance is not a
reliable indicator of future results. The indices referenced on this page are included merely to show general trends in the market during the period indicated and are not intended to imply that investments
made by the fund were comparable to any index either in composition or element of risk. The fund’s investment program is not restricted to securities comprising these indices. The fund may use various
investment techniques, such as short selling, not reflected in an index. The indices mentioned above are unmanaged and have no fees. One cannot invest directly in an index.
Information regarding the fund’s performance during drawdown periods versus that of the strategy’s other benchmarks, are available upon request.
As of September 30, 2022

Fund Series B Bloomberg Credit

Maximum Drawdown -7.73% -18.96%

Recovery over Same Period 3 months n/a
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Drawdowns vs. Growth of $100 
PERFORMANCE SINCE INCEPTION

Source: Lazard, Bloomberg
Series B net performance returns are presented net of any fees (including a 1.5% per annum management fee and a 15% incentive allocation) and operating expenses. Returns for 2022 are unaudited
estimates. Returns presume investment for the entire period and reinvestment of all dividends and other distributions. An individual investor’s returns may vary from those stated herein based on, among
other things, the management fee, the incentive fee/allocation (if any) and timing of capital transactions. Performance data prior to October 30, 2020 represents performance of the Fund managed by all of
the decision-makers of the portfolio management team at a prior firm. The team employs a substantially similar investment strategy to manage the Fund as it did at its prior firm. Past performance is not a
reliable indicator of future results. The indices referenced on this page are included merely to show general trends in the market during the period indicated and are not intended to imply that investments
made by the fund were comparable to any index either in composition or element of risk. The fund’s investment program is not restricted to securities comprising these indices. The fund may use various
investment techniques, such as short selling, not reflected in an index. The indices mentioned above are unmanaged and have no fees. One cannot invest directly in an index.
As of September 30, 2022

Fund Series B Bloomberg HY

Maximum Drawdown -7.73% -14.74%

Recovery over Same Period 3 months n/a
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Series A net performance returns are presented net of any fees (including a 1% per annum management fee and a 10% incentive allocation) and operating expenses. Series B net performance returns are 
presented net of any fees (including a 1.5% per annum management fee and a 15% incentive allocation) and operating expenses. Returns for 2022 are unaudited estimates.  Returns presume investment 
for the entire period and reinvestment of all dividends and other distributions. An individual investor’s returns may vary from those stated herein based on, among other things, the management fee, the 
incentive fee/allocation (if any) and timing of capital transactions.  Performance data prior to October 30, 2020 represents performance of the Fund managed by all of the decision-makers of the portfolio 
management team at a prior firm. The team employs a substantially similar investment strategy to manage the Fund as it did at its prior firm.  Past performance is not a reliable indicator of future results.
As of September 30, 2022 

PERFORMANCE: ATTRACTIVE RISK-ADJUSTED RETURNS SINCE 
INCEPTION

Source: Lazard, HFR Inc., Bloomberg.

Fund
Series A

Fund
Series B

Bloomberg 
US Credit TRT 

Index 

Bloomberg
US Corp HY 
TRT Index

HFRXFIC 
Credit Index S&P 500 S&P Euro 350

Annualized Return 7.85% 6.64% 1.63% 4.14% 1.31% 9.85% 3.85%

Annualized Monthly 
Vol

4.72% 4.45% 5.67% 7.28% 4.88% 14.31% 13.97%

Sharpe 
Ratio

1.52 1.34 0.17 0.48 0.13 0.64 0.23

Positive Months 92 91 74 83 80 83 73

Negative Months 30 31 48 39 42 39 49

% of Positive 
Months

75% 75% 61% 68% 66% 68% 60%

Correlation to Fund 
Series A

N/A N/A 45.01% 63.63% 67.36% 49.22% 54.63%

Correlation to
Fund Series B

N/A N/A 46.22% 65.36% 69.17% 50.87% 56.09%

One Month 
Max Drawdown

(6.60%) (6.65%) (6.63%) (11.46%) (7.90%) (12.51%) (18.83%)

# of Months 
to Recover

2 2 3 4 3 1 8

▪ 33% of the volatility of the S&P 500 Index

▪ 61% of returns since inception have 
occurred during rising rate periods, 24% in 
decreasing rate periods, and 15% during 
stable rate periods

▪ 7.85% annualized net return, with a 1.52 
Sharpe ratio

▪ Delivered positive returns in 75% of months 
(i.e., 92 out of 122)
Note: based Series A Returns
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Launched August 1, 2012
PERFORMANCE: MONTHLY PERFORMANCE SINCE INCEPTION

Source: Lazard.
Series A net performance returns are presented net of any fees (including a 1% per annum management fee and a 10% incentive allocation) and operating expenses. Series B net performance returns are 
presented net of any fees (including a 1.5% per annum management fee and a 15% incentive allocation) and operating expenses. Returns presume investment for the entire period and reinvestment of all 
dividends and other distributions. An individual investor’s returns may vary from those stated herein based on, among other things, the management fee, the incentive fee (if any- and timing of capital 
transactions.  Performance data prior to October 30, 2020 represents performance of the Fund managed by all of the decision-makers of the portfolio management team at a prior firm. The team employs a 
substantially similar investment strategy to manage the Fund as it did at its prior firm.  Past performance is not a reliable indicator of future results.
As of September 30, 2022

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2022
Series A -0.91 0.25 0.03 0.21 -0.38 -0.53 0.17 0.54 -0.28 -0.90

Series B -0.95 0.21 -0.01 0.16 -0.42 -0.57 0.13 0.49 -0.32 -1.27

2021
Series A 2.00 1.13 0.28 0.57 0.63 0.44 0.04 -0.00 -0.01 0.14 -0.96 0.53 4.86

Series B 1.85 1.03 0.23 0.50 0.56 0.38 0.00 -0.04 -0.05 0.10 -0.95 0.47 4.14

2020
Series A 0.78 -1.16 -6.60 4.28 3.46 2.12 1.35 0.97 -0.12 1.17 3.03 1.78 11.18
Series B 0.70 -1.16 -6.65 4.24 3.43 1.97 1.24 0.89 -0.14 1.08 2.84 1.66 10.09

2019
Series A 1.51 1.33 0.37 1.07 -0.69 0.70 1.05 0.40 0.89 0.63 0.96 1.44 10.09
Series B 1.47 1.29 0.34 1.03 -0.69 0.66 0.96 0.35 0.80 0.56 0.87 1.32 9.32

2018
Series A 0.94 -0.69 -0.40 -0.21 -0.08 0.17 0.67 0.18 0.51 -1.17 -1.44 -1.55 -3.06
Series B 0.80 -0.64 -0.43 -0.25 -0.12 0.13 0.64 0.12 0.42 -1.16 -1.48 -1.60 -3.55

2017
Series A 1.02 0.74 -0.45 0.50 0.48 0.09 0.58 -0.46 0.82 0.64 0.55 0.21 4.80
Series B 0.89 0.63 -0.43 0.41 0.39 0.04 0.48 -0.44 0.69 0.54 0.46 0.15 3.87

2016
Series A 0.92 -2.02 1.57 1.66 1.11 0.25 1.91 1.27 -0.04 0.29 -0.60 0.20 6.66
Series B 0.78 -1.97 1.50 1.44 0.95 0.19 1.68 1.11 -0.08 0.23 -0.58 0.15 5.49

2015
Series A 1.10 1.03 -0.21 -0.17 0.07 0.11 0.43 1.03 0.52 0.88 0.30 1.10 6.34
Series B 0.94 0.88 -0.22 -0.19 0.03 0.06 0.35 0.88 0.43 0.75 0.24 0.94 5.20

2014
Series A 0.70 1.47 0.42 1.23 1.32 1.24 -0.93 -0.80 -0.39 -1.12 0.19 0.29 3.63
Series B 0.59 1.27 0.34 1.06 1.14 1.08 -0.86 -0.74 -0.38 -1.03 0.13 0.23 2.83

2013
Series A 1.44 2.39 2.23 5.16 0.53 -1.35 1.90 1.50 2.03 1.88 1.03 1.50 22.09
Series B 1.25 2.09 1.95 4.55 0.44 -1.24 1.66 1.30 1.78 1.64 0.88 1.30 18.98

2012
Series A 1.22 4.26 4.25 2.27 3.34 16.27
Series B 1.05 3.75 3.74 1.98 2.94 14.18
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The portfolio management team’s investment process is presented here in sequential steps for illustrative purposes only. In practice, the process is not sequential and will, as needed, weigh certain criteria 
over others.

INVESTMENT PROCESS: SUMMARY

The Strategy implements a differentiated, consistent, and repeatable process 

designed to anticipate sector and credit spread migration

Macro

Sector

Lazard 
Coherence 

Model

Sustainability -
ESG 

Considerations

Fundamental 
Research

Portfolio 
Construction
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PORTFOLIO CONSTRUCTION

The portfolio characteristics and parameters identified on this slide are subject to change at any time in the portfolio management team’s discretion and should not be construed as fixed limitations. 

The portfolio is actively managed according to potential market opportunity

Event-Driven
~30-50% of Portfolio

Hold Period: ~3-6 Months

Typical Characteristics

▪ Fallen angels / rising stars 

(IG / HY migration)

▪ Capital structure dislocation

▪ M&A

▪ Elections

▪ Seasonality / Earnings

▪ Covenant breaches

Relative Value
~20-30% of Portfolio

Hold Period: ~Less than 2 months

Typical Characteristics

▪ Opportunistic refinancing

▪ Liability management

▪ Primary market new issues

▪ Relative value among 

industry peers

▪ Other mispricing within credit 

curves

Core Holdings
~20-40% of Portfolio

Hold Period: ~6 months to 2 years

Typical Characteristics

▪ Secular, long-term industry 

headwinds or tailwinds 

▪ Improving or deteriorating 

earnings, cash flows, ratings 

and balance sheets

▪ Analysis over multiple 

earnings periods

Macro

Sector

Lazard 
Coherence 

Model

Fundamental 
Research

Portfolio 
Construction

Sustainability -
ESG

Considerations
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in Finance and International Relations from Universidad Externado de Colombia.
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was a Director with BlackRock since 2000 dedicated to the offshore wealth business. Before that Karim held a variety 
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career in Private Banking working in Geneva, Luxembourg and Caracas. He has a Bachelor’s degree in 
communications and a Master’s in Finance from Universidad Catolica Andres Bello in Venezuela.
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IMPORTANT INFORMATION

This material is for informational purposes only. It is not intended to, and does not constitute financial advice, fund management services, an offer of financial products or to enter into

any contract or investment agreement in respect of any product offered by Lazard and shall not be considered as an offer or solicitation with respect to any product, security, or

service in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or unauthorized or otherwise restricted or prohibited.

No investment strategy or risk management technique can guarantee return or eliminate risk in any market environment. An investment in bonds carries risk. If interest rates rise,

bond prices usually decline. The longer a bond’s maturity, the greater the impact a change in interest rates can have on its price. If you do not hold a bond until maturity, you may

experience a gain or loss when you sell. Bonds also carry the risk of default, which is the risk that the issuer is unable to make further income and principal payments. Other risks,

including inflation risk, call risk, and pre-payment risk, also apply.

The Bloomberg US Credit TRT Index (“US Credit”) (LUCRTRUU) measures the corporate Index and a non-corporate component that includes foreign agencies, sovereigns, 
supranationals and local authorities.

The Bloomberg US Corp HY TRT Index (“Bloomberg HY”) (LF98TRUU) measures the US Dollar-denominated, high yield, fixed-rate corporate bond market. Securities are classified as 
high yield if the middle rating of Moody’s, Fitch and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on the indices’ EM country 
definition, are excluded. The US Corporate High Yield Index is a component of the US Universal and Global High Yield Indices.

The HFRX Fixed Income Credit Index (HFRXIC) includes strategies with exposure to credit across a broad continuum of credit sub-strategies, including Corporate, Sovereign, 
Distressed, Convertible, Asset Backed, Capital Structure Arbitrage, Multi-Strategy and other Relative Value and Event Driven sub-strategies. Investment thesis across all strategies is 
predicated on realization of a valuation discrepancy between the related credit instruments. Strategies may also include and utilize equity securities, credit derivatives, government 
fixed income, commodities, currencies or other hybrid securities. Hedge Fund Research, Inc. (HFR) utilizes a UCITSIII compliant methodology to construct the HFRX Hedge Fund 
Indices. The methodology is based on defined and predetermined rules and objective criteria to select and rebalance components to maximize representation of the Hedge Fund 
Universe. HFRX Indices utilize state-of-the-art quantitative techniques and analysis; multi-level screening, cluster analysis, Monte-Carlo simulations and optimization techniques 
ensure that each Index is a pure representation of its corresponding investment focus.

The S&P 500 Index (SPX) is a market capitalization-weighted index of 500 companies in leading industries of the US economy. 

The S&P Europe 350 (SPE) consists of 350 leading blue-chip companies drawn from 16 developed European markets.

These indices are included merely to show general trends in the market during the periods indicated and are not intended to imply that investments made pursuant to the Strategy are

or will be comparable to any index in either composition or element of risk. The Strategy’s investment program is not restricted to securities comprising any index. The Strategy may

use various investment techniques not reflected in an index. These indices are unmanaged and have no fees. One cannot invest directly in an index. There is no guarantee that the

performance of the Strategy will meet or exceed any index.

Nothing herein constitutes investment advice or a recommendation relating to any security, commodity, derivative, investment management service or investment product.

Investments in securities, derivatives and commodities involve risk, will fluctuate in price, and may result in losses. Certain assets held in Lazard’s investment portfolios, in particular

alternative investment portfolios, can involve high degrees of risk and volatility when compared to other assets. Similarly, certain assets held in Lazard’s investment portfolios may

trade in less liquid or efficient markets, which can affect investment performance. Past performance does not guarantee future results.
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IMPORTANT INFORMATION
This document is intended only for persons residing in jurisdictions where its distribution or availability is consistent with local laws and Lazard’s local regulatory authorizations. The

Lazard entities that have issued this document are listed below, along with important limitations on their authorized activities.

Australia: Issued by Lazard Asset Management Pacific Co., ABN 13 064 523 619, AFS License 238432, Level 12 Gateway, 1 Macquarie Place, Sydney NSW 2000, which is licensed by 
the Australian Securities and Investments Commission to carry on a financial services business. This document is intended for wholesale investors only. Canada: Issued by Lazard 
Asset Management (Canada) Inc., 30 Rockefeller Plaza, New York, NY 10112 and 130 King Street West, Suite 1800, Toronto, Ontario M5X 1E3, a registered portfolio manager 
providing services to non-individual permitted clients. Dubai: Issued and approved by Lazard Gulf Limited, Gate Village 1, Level 2, Dubai International Financial Centre, PO Box 506644, 
Dubai, United Arab Emirates. Registered in Dubai. International Financial Centre 0467. Authorised and regulated by the Dubai Financial Services Authority to deal with Professional 
Clients only. EU Member States: Issued by Lazard Asset Management (Deutschland) GmbH, Neue Mainzer Strasse 75, D-60311 Frankfurt am Main. Hong Kong: Issued by Lazard 
Asset Management (Hong Kong) Limited (AQZ743), Suite 1101, Level 11, Chater House, 8 Connaught Road Central, Central, Hong Kong. Lazard Asset Management (Hong Kong) 
Limited is a corporation licensed by the Hong Kong Securities and Futures Commission to conduct Type 1 (dealing in securities) and Type 4 (advising on securities) regulated 
activities only on behalf of “professional investors” as defined under the Hong Kong Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and its subsidiary 
legislation. Korea: Issued by Lazard Korea Asset Management Co. Ltd., 10F Seoul Finance Center, 136 Sejong-daero, Jung-gu, Seoul, 100-768. People’s Republic of China: Issued by 
Lazard Asset Management. Lazard Asset Management does not carry out business in the P.R.C and is not a licensed investment adviser with the China Securities Regulatory 
Commission or the China Banking Regulatory Commission. This document is for reference only and for intended recipients only. The information in this document does not constitute 
any specific investment advice on China capital markets or an offer of securities or investment, tax, legal or other advice or recommendation or, an offer to sell or an invitation to 
apply for any product or service of Lazard Asset Management. Singapore: Issued by Lazard Asset Management (Singapore) Pte. Ltd., Unit 15-03 Republic Plaza, 9 Raffles Place, 
Singapore 048619. Company Registration Number 201135005W, which provides services only to “institutional investors” or “accredited investors” as defined under the Securities and 
Futures Act, Chapter 289 of Singapore. Switzerland: Issued by Lazard Asset Management Schweiz AG, Usteristrasse 9, CH-8001 Zurich. United Kingdom: Issued or approved by 
Lazard Asset Management Ltd., 50 Stratton Street, London W1J 8LL. Registered in England Number 525667. Authorised and regulated by the Financial Conduct Authority (FCA), 
providing services only to persons classified as eligible counterparties or professional clients under the rules of the FCA. United States: Issued by Lazard Asset Management LLC, 30 
Rockefeller Plaza, New York, NY 10112.


